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More about COMPASS Wealth Management, LLC

COMPASS Wealth Management,
LLC is a client-focused wealth
management firm dedicated to
providing superior advice to
individuals, families, and
corporate retirement plans.

Our wealth management services
include investment management,
retirement and gift planning,
education funding, and other
advisory services.

We take pride in offering you
expert financial advice along with
personalized service.  Assisting
you in reaching your financial
goals is our business and we take
that responsibility very seriously.

For details on the selection
criteria used to determine the
recipients of the Five Star Wealth
Manager award, please visit our
web site.

If you would prefer NOT to
receive future editions of The
COMPASS Chronicle, please send
an e-mail with "UNSUBSCRIBE" in
the subject line and you will be
removed from the distribution list.

Inflation and Hourly Wage Growth

Wage growth is an important leading metric of

consumer behavior, as higher wages increase

disposable income, which in turn drives more

spending. The chart depicts nominal hourly wage

growth and the inflation rate (represented by the

consumer price index) since 2010. Both metrics are on

a year-over-year basis, and averaged for 3 months in

order to smooth out the monthly seasonality.

What really stands out is that nominal hourly wages

have been growing at a steady 2% rate for many years

now, and they have recently accelerated just slightly to

about 2.2%. What contributed to a huge increase in

the real wage growth (not shown on the chart),

however, was the collapse of the inflation rate that

began in the second half of 2014, driven by lower oil

and gasoline prices.
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